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SBA Certified Development Company (504) Loans
The U.S. Small Business Administration’s  SBA 504 program provides small and medium-sized businesses with long-term fixed rate financing for the acquisition or construction of fixed assets.  Businesses must have a tangible net worth of less than $7 million and an average net profit of less than $2.5 million for the past 2 years.

Projects are financed through a unique public/private partnership that involves private lenders financing 50% of project costs, a certified development company (CDC) as an agent of the SBA providing up to 40%, and a small business investing at least 10%.  Businesses less than 2 years old or projects involving a limited or single purpose building have an investment contribution of 15%.  New businesses with a special purpose project are subject to a 20% investment.
Preferred projects range from $250,000 to $10 million.  Generally, the maximum SBA contribution on any single project is $1.5 million or $2 million for projects achieving a public policy goal.  For manufacturing, the maximum SBA contribution is $4 million.
Loan Terms

· 20 years for real estate – Bank portion must be 10 years

· 10 years for equipment – Bank portion must be 7 years

Leasing

· 51% owner occupancy required for projects involving the purchase of an existing building
· For new construction projects, the business must occupy 60% immediately and an additional 20% within 3 years.  The remaining 20% may be leased out long-term.
Eligible Businesses

· For-profit corporations, partnerships, and proprietorships

Ineligible Businesses

· Passive income projects from builders/developers, landlords, and real estate companies
· Financial institutions
· Non-profit businesses

Eligible Purposes

· Purchase of land, building, machinery or equipment

· Land improvements

· Renovation or addition to existing buildings

· Leasehold improvements

Ineligible Purposes

· Working capital

· Goodwill

· Inventory

· Refinancing existing loans or debt consolidation

· Venture capital

· Rolling stock such as vehicles
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Here are the related links regarding the SBA Certified Development Company 504 loan program:  www.sba.gov and www.nadco.org.  For more information, contact the Michigan Economic Development Corporation Customer Assistance at 517.373.9808 or the Michigan SBA contacts listed below:

Michigan SBA 504 Certified Development Companies

Service Area Statewide

Economic Development Foundation-Certified

1345 Monroe Ave., NW, Suite 132

Grand Rapids, MI 49505

Phone: (888) 330-1776
Fax: (616) 458-5736

Web: www.growmichigan.com
Email: sandy@growmichigan.com
Lakeshore 504 North

Grand Haven Chamber of Commerce
One South Harbor Drive
Grand Haven, MI 49417-1385
Phone: (616) 842-4910
Fax: (616) 842-0379
Web: www.lakeshore504.org
Email: egarner@grandhavenchamber.org
Lakeshore 504 South

Holland Chamber of Commerce

272 East 8th Street

Holland, MI 49423

Phone: (616) 392-9633
Fax: (616) 392-7379

Web: www.lakeshore504.org
Email: jparker@lakeshore504.org
Metropolitan Growth & Development Corporation

600 Randolph St., Suite 323

Detroit, MI 48226

Phone: (313) 224-0749

Fax: (313) 224-8458

Web: www.waynecounty.com
Email: rmazyck@co.wayne.mi.us

Michigan Certified Development Corporation

912 Centennial Way, Suite 300

Lansing, MI 48917

Phone: (517) 886-6612

Fax: (517) 886-6619

Web: www.michigancdc.org
Email: sherzerj@michigancdc.org
Oakland County Business Finance Corporation

1200 N. Telegraph Rd., Dept. 412

Executive Office Building

Pontiac, MI 48341

Phone: (248) 858-0879

Fax: (248) 975-9555

Web: www.oakgov.com
Email: langhauserm@co.oakland.mi.us
SEM Resource Capital, Inc.

17177 North Laurel Park Dr., Suite 360

Livonia, MI 48152

Phone: (734) 464-4418

Fax: (734) 464-4419

Web: http://sem.resourcecapital.com
Email: btaggart@sem.resourcecapital.com
SEM Resource Capital, Inc.

170 College Avenue, Suite 260

Holland, MI 49423

Phone: (616) 396-8591

Fax: (616) 355-5485

Web: http://sem.resourcecapital.com
Email: lluckey@sem.resourcecapital.com
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CUSTOMER
CONTACT CENTER
517 373 9808

WWW.MICHIGAN.ORG

EXECUTIVE COMMITTEE
MATTHEW P. CULLEN
Chair
General Motors

PHILIP H. POWER
Vice Chair
HomeTown Communications
Network

DONALD E. JAKEWAY
President & CEO

RICHARD E. BLOUSE JR., CCE
Detroit Regional Chamber
FACUNDO BRAVO
Uni Boring Co., Inc.
JOHN W. BROWN
Stryker Corporation
DR. DAVID E. COLE
Center for
Automotive Research
JOANN CRARY
Saginaw Future Inc.
STEVEN K. HAMP
The Henry Ford
HAYDEN H. HARRIS
EDF Ventures
PAUL HILLEGONDS
Detroit Renaissance
DAVID HOLLISTER
Michigan Department of
Labor & Economic Growth
GEORGE JACKSON JR.
Detroit Economic Growth
Corporation
MICHAEL J. JANDERNOA
Bridge Street Capital
Partners, LLC.
MAYOR ROBERT B. JONES
City of Kalamazoo
BIRGIT M. KLOHS
The Right Place, Inc.
R. IRVIN D. REID
Wayne State University
S. MARTIN TAYLOR
DTE Energy Company
GARY TORGOW
Sterling Group
PETER S. WALTERS
Guardian Industries Corp.







